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ACTION EB-07 

INFO OCT-OI ARA-IO ISO-00 COME-00 STR-04 OMB-OI TRSE-00 

TAR-OI RSC-OI /025W 

I05I27 

R09I326Z JAN 75 
FM AMEMBASSY LIMA 
TO SECSTATE WASHDC 3459 
USDA/FAS WASHDC 

UNCLAS LIMA 0205 

E.O. 1 1652: N/A 
TAGS: EAGR, PE 

SUBJECT: SUGAR EXPORTS TO U.S. 

REP: STATE 279327 

1 . ECONOFPICER AND AGATTACHE WERE INFORMED BY DIRECTOR SUGAR 
COOPERATIVES CENTRAL (CECOAAP) THAT IT IMPOSSIBLE DETERMINE 
WHAT PROPORTION OF PERU'S 1975 SUGAR EXPORTS WILL GO TO U.S. 

IN ABSENCE SPECIFIC QUOTAS, SALES ARE MADE TO INTERNATIONAL 
BROKERS FOR UNDISCLOSED DESTINATIONS. HOWEVER, MAJOR PORTION 
WILL PROBABLY BE DIRECTED TO U.S. MARKET. 

2. PERU'S TOTAL 1974 SUGAR PRODUCTION NOW ESTIMATED AT 1,020,000 
M.T. WITH ABOUT 460,000 EXPORTED. EXCEPT FOR 25,000 M.T. SOLD 

IN WORLD MARKET FOR DELIVERY TO CHILE, THOSE EXPORTS WENT TO U.S. 

3. OUTLOOK POR 1975 IS FOR PRODUCTION OF 1. 1 MILLION M.T. 

WITH EXPORTS OF 450-480 THOUSAND. MAJOR EXPORT MOVEMENT NORMALLY 
EXPECTED DURING SECOND HALF OF YEAR. CECOAAP REPORTS 1975 
FORWARD SALES OF 170,000 M.T. JANUARY- JUNE WITH ABOUT 50,000 
IN STOCKS THAT COULD STILL MOVE DURING THIS PERIOD. 

4. DIRECTOR SAID THAT CECOAAP COULD SUGGEST THAT PURCHASERS 
SHIP SUGAR TO U.S., BUT IMPLIED THEY COULD NOT DETERMINE 
DESTINATION WHICH MORE RELATED TO DEMAND AND SHIPPING 
AVAILABILITY. HE VOLUNTEERED HIS PERSONAL BELIEF THAT 
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U.S. CANNOT CONTINUE ITS CURRENT GLOBAL QUOTA POLICY. 
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